Congress makes TAX CODE 179 $250,000 again!

	Business Equipment


Business owners who acquire equipment (e.g. software, computers, machinery) usually prefer to deduct the cost in a single tax year, rather than a little at a time over a number of years. This deduction is known by its section in the tax code, a Section 179 deduction.

Under Section 179, businesses that spend less than $800,000 a year on qualified equipment, may write-off up to $250,000 in 2010. The rules are designed for small companies, so the $250,000 deduction phases out when a business purchases more than $800,000 in one year. (Companies cannot write off more than their taxable income).

	Benefits:


The benefit of Tax Code Section 179 is that a business can expense (in depreciation) up to $250,000 if the equipment is acquired in 2010. Businesses that acquire equipment through paying Cash or through an Equipment Finance Agreement (i.e. Loan) or a Capital Leases can use Tax Code 179.
	Sample Tax Savings:


Cost of the Equipment/Software:



$125,000

Section 179 Depreciation Write Off:



$125,000

Tax Rate Assumption:


    

35%

Tax Savings on Your Equipment:



$  43,750 ($125,000 times 35%)
Net Cost of Equipment After Write- Off:


$  81,250
Business must USE IT or LOSE IT…. Tax Code 179 does not rollover year to year
